Maine Revised Statutes
Title 11: UNIFORM COMMERCIAL CODE
Article :

88-1108. WARRANTIES IN DIRECT HOLDING
(). A person who transfers a certificated security to a purchaser for value warrants to the purchaser
and an indorser, if the transfer is by indorsement, warrants to any subsequent purchaser that:

(). The certificate is genuine and has not been materialy altered; [ 1997, c. 429, Pt. B, 8§82
(NEW . ]

(b). The transferor or indorser does not know of any fact that might impair the validity of the security;
[1997, c. 429, Pt. B, 82 (NEW.]

(c). Thereisno adverse claim to the security; [ 1997, c¢. 429, Pt. B, 82 (NEW.]

(d). The transfer does not violate any restriction on transfer; [ 1997, c. 429, Pt. B, 82
(NEW . ]
(e). If the transfer is by indorsement, the indorsement is made by an appropriate person, or, if the

indorsement is by an agent, the agent has actual authority to act on behalf of the appropriate person; and
[1997, c. 429, Pt. B, 82 (NEW.]

(f). The transfer is otherwise effective and rightful. [ 1997, c. 429, Pt. B, 82 (NEW.]

[ 1997, c. 429, Pt. B, 82 (NEW .]
(2). A person who originates an instruction for registration of transfer of an uncertificated security to a
purchaser for value warrants to the purchaser that:

(a). Theinstruction is made by an appropriate person or, if the instruction is by an agent, the agent
has actual authority to act on behalf of the appropriate person; [ 1997, c. 429, Pt. B, 82
(NEW . ]
(b). The security isvalid; [ 1997, c. 429, Pt. B, 82 (NEW.]
(c). Thereisno adverse claim to the security; and [ 1997, c. 429, Pt. B, 82 (NEW.]
(d). At the time the instruction is presented to the issuer:

(i) The purchaser will be entitled to the registration of transfer;

(i) Thetransfer will be registered by the issuer free from al liens, security interests, restrictions and
claims other than those specified in the instruction;

(iii) The transfer will not violate any restriction on transfer; and
(iv) The requested transfer will otherwise be effective and rightful. [ 1997, c. 429, Pt. B,
82 (NEW.]
[ 1997, c. 429, Pt. B, 82 (NEW .]
(3). A person who transfers an uncertificated security to a purchaser for value and does not originate an
instruction in connection with the transfer warrants that:
(). The uncertificated security isvalid; [ 1997, c. 429, Pt. B, 82 (NEW.]
(b). Thereisno adverse claim to the security; [ 1997, c¢. 429, Pt. B, 82 (NEW.]

(c). The transfer does not violate any restriction on transfer; and [ 1997, c¢. 429, Pt. B, §2
(NEW . ]
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(d). Thetransfer is otherwise effective and rightful. [ 1997, c. 429, Pt. B, 82 (NEW.]
[ 1997, c. 429, Pt. B, 82 (NEW .]

(4). A person who indorses a security certificate warrants to the issuer that:
(). Thereis no adverse claim to the security; and [ 1997, c. 429, Pt. B, 82 (NEW.]
(b). Theindorsement is effective. [ 1997, c. 429, Pt. B, 82 (NEW.]

[ 1997, c. 429, Pt. B, §2 (NEW .]

(5). A person who originates an instruction for registration of transfer of an uncertificated security
warrants to the issuer that:

(a). Theinstruction is effective; and [ 1997, c. 429, Pt. B, 82 (NEW.]

(b). At the time the instruction is presented to the issuer the purchaser will be entitled to the registration
of transfer. [ 1997, c. 429, Pt. B, 82 (NEW.]

[ 1997, c. 429, Pt. B, §2 (NEW .]

(6). A person who presents a certificated security for registration of transfer or for payment or
exchange warrants to the issuer that the person is entitled to the registration, payment or exchange, but a
purchaser for value and without notice of adverse claimsto whom transfer is registered warrants only that the
person has no knowledge of any unauthorized signature in a necessary indorsement.

[ 1997, c. 429, Pt. B, §2 (NEW .]

(7). If aperson acts as agent of another in delivering a certificated security to a purchaser, the identity
of the principal was known to the person to whom the certificate was delivered and the certificate delivered
by the agent was received by the agent from the principal or received by the agent from another person at the
direction of the principal, the person delivering the security certificate warrants only that the delivering person
has authority to act for the principal and does not know of any adverse claim to the certificated security.

[ 1997, c. 429, Pt. B, 82 (NEW .]

(8). A secured party who redelivers a security certificate received or, after payment and on order of
the debtor delivers the security certificate to another person, makes only the warranties of an agent under
subsection (7).

[ 1997, c. 429, Pt. B, §2 (NEW .]

(9). Except as otherwise provided in subsection (7), a broker acting for a customer makes to the issuer
and a purchaser the warranties provided in subsections (1) to (6). A broker that delivers a security certificate
to its customer or causes its customer to be registered as the owner of an uncertificated security makesto
the customer the warranties provided in subsection (1) or (2) and has the rights and privileges of a purchaser
under this section. The warranties of and in favor of the broker acting as an agent are in addition to applicable
warranties given by and in favor of the customer.

[ 1997, c. 429, Pt. B, §2 (NEW .]

SECTI ON HI STORY
1997, c. 429, §B2 (NEW.
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The State of Maine clams a copyright in its codified statutes. If you intend to republish this materid, we require that you include the
following disclaimer in your publication:

All copyrightsand other rightsto statutory text arereserved by the Sate of Maine. Thetext included in this publication reflects changes
made through the Second Regular Session of the 126th Maine Legidature and is current through August 1, 2014. Thetext issubject to
changewithout natice. It isa version that has not been officially certified by the Secretary of Sate. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes aso requests that you send us one copy of any statutory publication you may produce. Our goa
isnot to restrict publishing activity, but to keep track of who is publishing wheat, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd adviceor interpretation of Mainelaw to the public.
If you need legal assistance, please contact aqualified attorney.
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